
You work hard for your retirement savings. You want to be sure 
you are not spending more on taxes than you have to.
Using a tax-deferred retirement savings product, such as a Lincoln fixed annuity, allows you to delay 
paying your taxes until you take your money out of the annuity. If you don’t need the money until you 
retire, you may be in a lower tax bracket at that time, which means you may owe less in taxes. 

Taxable and tax-deferred products provide different features and benefits. You should carefully consider these features when deciding 
which of these products can help you reach your goals.
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Saving the money they would have otherwise had to pay in taxes with a taxable product and  
keeping it in their contract allowed that money to work toward their retirement savings. More  
money working for you may help you to reach your goals. 

Tax-deferred products, such as Lincoln fixed annuities, may offer a way to 
let more money work toward your retirement. Instead of splurging on taxes 
today, consider a Lincoln fixed annuity to help secure your financial future.
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The hypothetical example shows the value 
of two allocations of money owned by the 
same couple. They paid $46,436 less in 
taxes on the $100,000 in a tax-deferred 
product than on their annual taxable  
product because they waited to access  
this money until retirement, when they 
were in a lower tax bracket. 

This hypothetical example assumes:
Beginning value: $100,000•	
Hypothetical annual return: 6% •	
Time period: 20 years•	
No withdrawals•	
Tax bracket before retirement: 25%•	
Tax bracket after retirement: 15%•	
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Are you splurging  
on your taxes?
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Contact your agent or broker for more information

This material was prepared to support the 
promotion and marketing of an insurance 
product. Lincoln Financial Group® affiliates, 
their distributors, and their respective 
employees, representatives, and/or insurance 
agents do not provide tax, accounting, or legal 
advice. Any tax statements contained herein 
were not intended or written to be used, and 
cannot be used for the purpose of avoiding  
U.S. federal, state, or local tax penalties.  
Please consult your own independent advisor 
as to any tax, accounting, or legal statements 
made herein.

A fixed annuity is intended for retirement or other long-term 
needs. It is intended for a person who has sufficient cash or 
other liquid assets for living expenses and other unexpected 
emergencies, such as medical expenses. A fixed annuity is  
not a registered security or stock market investment and  
does not directly participate in any stock or equity 
investments, or index.

Lincoln fixed annuities are issued by The Lincoln National 
Life Insurance Company, Fort Wayne, IN, and distributed 
by Lincoln Financial Distributors, Inc., a broker/dealer. The 
Lincoln National Life Insurance Company does not 
solicit business in the state of New York, nor is it 
authorized to do so. Contractual obligations are 
backed by the claims-paying ability of The Lincoln 
National Life Insurance Company. 

Lincoln fixed annuity contracts sold in New York are issued  
by Lincoln Life & Annuity Company of New York, Syracuse, 
NY, and distributed by Lincoln Financial Distributors, Inc.,  
a broker/dealer. Contractual obligations are backed  
by the claims-paying ability of Lincoln Life & Annuity 
Company of New York.

Contract may be referred to as “certificate” in certain states 
(certificate may not be available in all states). The certificate 
is a group annuity certificate issued under a group annuity 
contract issued by the appropriate issuing insurance company 
to a group annuity trust. 

The exact terms of the annuity are contained in the contracts 
and any attached riders, which will control the appropriate 
issuing company’s contractual obligations. For more 
information about the annuity, please also read the Client 
Guide, Disclosure Statement and Facts At-A-Glance, or 
contact your Lincoln representative.

Withdrawals are subject to income taxes, and, if withdrawn 
before age 59½, a 10% federal penalty tax may apply. 
Withdrawals in excess of the annual free withdrawal amount 
are subject to applicable surrender charges and a Market 
Value Adjustment.

There is no additional tax-deferral benefit for contracts 
purchased in an IRA or other tax qualified plan, since these 
are already afforded tax-deferred status.

Product and features are subject to state availability. 
Limitations and exclusions may apply.
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